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E. O. 11652: N/A 
TAGS: EFINOECDSP 

SUBJECT: OECD EXAMINATION OF FOREIGN INVESTMENT POLICIES AND 
PRACTICES 

REF: STATE 118847 AND MADRID 39 

1. THE POST UNABLE TO PROVIDE NAMES OF FIRMS AND SPECIFIC 
CASES OF TYPE SOUGHT REFDEPTEL. FURTHERMORE IT KNOWS OF NO 
" ARM TWISTING" BY GOS. 

2. FURTHER ELABORATING OMTTHE PREFERENTIAL TAX TREATMENT 
FOR EXPORTERS MENTIONED PARA 3 REFEMBTEL, THE EMBASSY 
PROVIDES THE FOLLOWING ADDITIONAL INFORMATION: 

A. EXPORTERS ( BOTH FOREIGN AND SPANISH) ARE REFUNDED AN 
AMOUNT EQUIVALENT TO THE INDIRECT TAXES, WHICH INCLUDE 
AMONG OTHER THINGS THE TURNOVER TAX, THAT WOULD BE APPLIED TO 
THE MERCHANDISE EXPORTED. THE TAX BASE IS THE LOWER OF 
EITHER THE DOMESTIC VALUE OF THE ITEM OR ITS FOB VALUE PLUS 
THE APPLICABLE IMPORT DUTY. THE CUMULATIVE TOTAL 
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OF THE INDIRECT TAXES REFUNDED IN THIS MANNER MAY VARY FROM 
1.5 PERCENT TO 17 PERCENT. 

B. THE APPROXIMATE AVERAGE PERCENT RETURNED TO 
THE EXPORTERS IN THE ABOVE MANNER OVER THE PAST YEARS 
HAS BEEN AS FOLLOWS: 

1961 6.0 PERCENT 

1962 6.2 

1963 6.2 

1964 7.3 

1965 9.1 

1966 9.4 

1967 9.2 

1968 8.0 

1969 8.4 

1970 8.2 

3. IFF ADDITIONAL RELEVANT INFORMATION IS DEVELOPED, 

IT WILL BE SUBMITTED BY AUGUST 302 
RIVERO 
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